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Venture Capital

» Approx 130-140 firms in AU

» 300-500 opportunities per year
* Invest in 3- 5 (less 1%)

» 40-70% Equity

* Interested in deals >$2.5M
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Business angels

 How many in AU? #?
» Access opportunities through their

networks
* Invest in small number opportunities

* $100K to $2.5M
» 40-80% Equity
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Stock exchange model
for raising funds

Application
fees

Brokerage
fees

Listing fees

Experts

Advisory
reports

fees

Legal
Fees
(Offer doc)

Accounting
fees
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The cost of listing on the ASX

e ASX listing raises between $20M and $50M
e cost is between 4% and 7% (Ernst and Young)

* that's between $800,000 and $1,400,000 on a
$20M raising
» ASX fees are outside of this. For a market cap

of $10M, you will pay a further $32,000 to list
and $15,000 pa in annual listing fees.

» This information is all published on the ASX
website.
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- $2m/year limit

- 20 “included” investors

- Unlimited “excluded investors”

- Personal offers > Examples

- Very risky if not properly governed
and specialist legal support.
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Class Order Compliance

Corporations Act
TRADE PRACTICES LAW

SPAMACT
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So what iIs ASSOB?

« Platform that facilitates the origination,
aggregation and sale of securities in unlisted
companies.

» Assists companies with high-growth potential
and good management

» The platform supports primary issues and
secondary sales.

 Its certified sponsoring members, provide a
specialist consulting service and
comprehensive marketing and administration
support to clients in their fundraising activities.

R (NNOVATIO




ASSOB

- Has a special legal exemption.

- $5m/year not $2m without disclosure.

- Can promote offers to a wider audience.
- Comprehensive issuer support services.

- Can facilitate secondary sales.

- Provides an investor friendly framework.



Quick facts

- 82 companies listed on ASSOB in 2008

- More than 85% succeeded in raising capital
- Currently more than $500 M market cap
- Over 100 companies in the listing pipeline




WWW.assob.com.au
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Appropriate Structure & Vehicle

* Notional Valuation

« Staged capital raising

e Unlisted public company
* Functioning Board



Compliance

Class order exemption

Investor and class order warnings
Class order compliant offer document
Cooling off periods

Professional prepared share application

Use of a trustee and minimum subscription
amounts

Escrow provisions
Disclosure of related party contracts



Targeted Marketing

Share issue specific marketing campaign and tools.
(Prelisting offers or soft launches, investor meetings,
events etc.)

Ability to advertise on ASSOB site
Low unit share price
Limited number of parcels within each round

Targeting different investors in each round.
Stakeholder driven in early rounds

Financial commitment that is attractive to a broad
range investors i.e. small parcel sizes

Rounds with a predetermined share price increase
between the rounds based on achieving milestones.
Strong discounts for early rounds.

Secondary sales of shares by investors












Basic ASSOB admission rules

* Unlisted public company, you can be new
or you can convert your existing Pty Ltd.

e«  Minimum 3 Directors.
* Appoint an auditor.
e Company domiciled in Australia.

* A majority of Directors must be domiciled in
Australia.

* Report progress towards milestones every
quarter.

e (Gain admission to the Board through an
ASSOB Member organisation that facilitates
the capital raising.






























The Alchemy Innovation
Development Team?

Experience in developing and taking to market
new technologies and early stage entrepreneurial
business concepts.

Dan Liszka Andrew Dowe Kate Ingham James Claridge



+61 2 82336170
InNfo@alchemyequities.com.au
www.alchemyequities.com.au



